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The Role of Agricultural Sector In The J:_brd:'mian Economy:
Value Added and Forward- Backward Linkages,

. Abstract

This  study ains to analyze the role of agricultural sector in Jordan's
economy through studying the improvement of the contribution of the
agricultural output of the GDP, the ratio of the sector's employment to the
total employment, and the agricultural products to foreign trade, in
addition to some Input/output analyses technics which are used to find the
values of output multiplliers, studying the . State of economic
interdependence of the agriculture sub-sectors field crops, vegetables and
Fruits, live stock, and other agricultural products by finding the values of
forward linkages and back ward linkages, and finally determining the
domestic. and foreighne values added to the production of the four sub-
sectors. The study also aims to estimate the role of agricultural sector in
economic growth through series of time (period 1968-1994), and using
mathematics formula (kuzents formula) to estimate the improvement in the
agriculture contribution to- economic growth through the three agriculture
contribution to economic growth through three 15erch[s which the study is
divided frito. - L |

It has been found that there is 2 deterioration in the agricultural
output ration to GDP, the agricultural. employment to total national
employment decline, and deterioration happened in the positive
contribution of agricultural products in adjusting:the Trade Balance. The
study found that the values of the output ' multipliers for the four
agricultural sub-sectors mentioned above respectivély, are (1.5) dinar, (1.4)
dinar, (2.5) dinar, and (1.5) dinar, the valyes of forward Linkages
respectively are (1.683) dinar, (0.894) dinar,” (0.907) dinar, and (0.552)
dinar; and also the values of backward linkages respectively are (0.776)
dinar, (0.740) dinar, (1.273) dinar, and (0.’758? dinar for the four
agricultural sub-sectors,

. | i

The ration of the Domestic value added to totfal value added in the
output of those sub-sectors respectively are (95%), (98%), (91%), and
(96%). | -
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The study also found empirically that, there is a positive effect of
agriculture i1 GDP growth,” emphasizing, that dver time there is a
deterioration in its contribution to GDP growth,';th:rough the estimats of
Kuzents formula shows decline in agriculture contribution to GDP- growth
from (21%) in 1968 to (7%) in 1995. o

’ |

Finally the study recommends that serious consideration must be
given to the agricultural sector in economic development programs, private
investments in this sector must be creased, i'and a number of
arrangements where proposed in order to develop exports of agricultural
goods. : | A B
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